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INDEPENDENT AUDITORS’ REPORT

To the members of
Valecha Infrastructure Limited {‘the Company'}, '

Repori on the Audited Financial Statemenis

Opinion

We have audited the accompanying financial statements of M/s. Yalecha Infrastructure
Limited (“the Company”) which comprise the Balance Sheet as at 31st March 2022,
Statement of Profit and Loss and statement of Cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies
and . other explanatory information {hereinafter referred to as “the financial
statemnents”).

In cur opinion and to the best of our information and according to the explanations
giver. te us, the aforesaid financial statements give the information required by the
Comnpanies Act, 2013, as amended (‘the Act') in the manner so required and give a irue
ard fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with tne Companies {Indian Accounting Standards) Rules,
2015, as amended, (“ind AS”) and other accounting principles.generally accepted in
India, of the state of affairs of the Company as at March 31, 2022 and its loss {including
other comprehensive income), changes in equity and cash flows for the year ended on
that date.

Basis for Qualified Opinion

a)- The company continues to prepare its standalone Financial Statements on going
concern basis even though it has accumulated losses of Rs. (2,15.56,29,520/-)
(Previcus vyear: Rs (2,05,54,42,965/-)}; and a MNegative net worth of Rs.
(2.12,58,33,621/-} {Previcus vear: Negalive net worth of Rs. (2,02,56,47,G66/-}).
During the year ended March 31, 2022, the Company incurred a net loss of (Rs.
10,01.856,555/-) (Previous year: net loss of (Rs. 64,07,10,131/-)). As stated in
Mote 17, these events or conditions, indicate that a material uncertainty exists
that may cast significant doubt on the Company’s ability Lo conlinue as o going
concern. Further it had cominued defaulted in repayment of its financial
obligation including interest as stated in Note 20 of the standalene financial
statement. Further we are unable to comment on the recoverability of the
strategic investment made in subsidiaries.

b} As stated in Note 20, Valecha LM Toll Private Limited (VLMTPL), a subsidiary of
the Company has been admitied to National Company Law Tribunal {(HCLT) on
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29.03.2019 in view of the insolvency petition filed by Axis Bank Limited under
section 7 of the Insolvency and Bankruptcy Code, 2016 and consequently Interim’™
Resolution Professional ('IRP'} was appeinted by the NCLT who was subsequently
confirmed and appointed as Resclution Professional by COC. The Company was
referred fo Hon’ble NCLT, Mumbai for order for liguidation and on 27th October,
2020, the NCLT passed liquidation order of the Company and liquidation process
has commenced. Further, as per Regulation 32(a) to Regulation 32(d) of the
Insolvency and Bankruptcy Beard of {ndia (Liquidation Process) Regulations, 2016
(“Liquidation Regulations”), the assets of the Company were e-auctioned on
September 17, 2021, Accordingly, the Company has provided for diminution in the
value of investment in Equity Shares and Compulsory Convertible Debentures, Rs.
7,40,00,000/- and Rs. 37,31,00,000/- respectively in previous year.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143{10) of the Act. QOur responsibilities under those Standards are further
described in the auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ‘Code
of Ethics’ issued by the institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and informing our opinion thereon, and we do not provide a separate opinion on
these matters. Reporting of key audit matters as per SA 701, Key Audit Matters are not
applicable to the Company as it is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company’'s board of directors is responsible for the preparation of the other
information. The other information comprises the infarmation included in the Board’s
Report inctuding Annexures to Board's Report, Business Responsibility Report but does
not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.
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I Lonnection with our audit of the Tinancial statements, cur responsibility is to read the
other information and, in doing 5o, consider whether the othm mformatw*} is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or cthervsise appears to be materially ™isctated.

if, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required tc report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the financiai
statements

The Company’s board of directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial stalements that give
a true and fair view of the financial position,-financial performance and cash fiows of
the Company in accordance with the accounting principles generally accepted in India,
including the accounting standards specified under section 133 of the Act. This
responsibibty also includes mainterance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing anc detecting frauds and other irregulanities; setection and applicaticn of
appropriate accounting policies; making judaments and estimales thal are reasonable
and prudent; and design, imolementation and maintenance of adequzte internal
financial controls, that were operating effectively for ensuring the accuracy and
cempleteness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material
musstatement, - whether due to fraud or error.

in preparing the finarcial statements, management is responsible for assessing the
Company’s abifity to continue as a going concern, disclosing, as appticable, matters
related to going concern and- using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease cperaticns, or has no
realistic alternative but Lo do so.

The Board of Dirvec tors is also responsublﬁ* for oversecing the Codeny s financial
reporling process. -

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to oblain reasonable assurance about whether the financis
statements as a whole are iree from material misstatement, whether due te fraud or
error, and to issue an auditor’s report that includes our opinion. Reasenable assurance is
High tevel of assurance, but is not a guarantee that zn audit conducted in accordance
with SAs will always cetect a material misstatement whenit exists. Misstatemenis can
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As parL of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of materiat misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to
provige a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
imvolve collusion, forgery, intentional omissions, misrepresentations,. or the
averride of internal control. : - - S

Obtain an understanding of internal control relevant to the audit in order te
dgesign audit procedures that are appropriate in the circumstances. Under section
14313){i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system:
in place and the operating ellTectiveness of such controls. -

Evaluate the appropﬁateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by maragement.

Conclude on the appropriateness of management's use of the going concern basis
of -accounting .and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on-the Company’s ability to continue as a going concern.” We conclude that a
material uncertainty exists, accordingly we draw attention in our auditor’s report
to the related disclesures in the financial statements (Refer Note 35 and 36 of
Financial Statement) and our report is not modified ir: respect of this matter. Qur
conclusions are based on the audit evidence obtained up to the date of ocur
zuditors’ report. However, future events or conditions may cause the Company te
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
asignificant deficiencies tn internal control that we identify curing our audit.
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We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and tc communicate with
them ali relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

rrom the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter shoutd
not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Emphasiz of Matter

withiout qualifying our opinion, we draw attention to Note No.19 of standalone financial
statement regarding assessment of going concern of parent company i.e. Valecha
Engineering Lirited, where company has obtained unsecured {oan of Rs. 137.94 crores
and paid net advances of Rs. 16.02 lakhs towards EPC contract to its parent company
resutling into net liability Rs. 137.78 crores.

Without qualifying our obinion, we draw attention to Nate No. 25 of financial statement
regarding non-reconciliation / non-confirmation of balances of certain debtors,
creditors, Loans and Advances, impact whereof presently cannot be commented.

We further report that the loss for the yvear and balance in the statement of profit and
loss are without considering matter described in the first paragraph of Emphasis of
Matter, the effects of which could not be determined.

Report on other legal and regulatory requirements

As reguired by the Companies (Auditor's Report) Order, 2020 (“the Order™), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure “A”, a statement on the matters
specified in paragraphs 3 and 4 of the Order, te the extent applicable.

As required by Section 143{3) of the Act, we report that:

1. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

ii.  In our opinion, proper books, of account as required by law have been kept by the
Company so far as it appears from our examination of those books;
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iii.  The balance sheet, the statement of profit and loss, and the cash flow statement dealt
with by this report are in agreement with the books of account;

iv.  In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended.

v.  On the basis of the written representations received from the directors as on March3i,
2022 taken on record ty the board of directors, none of the directors is disqualified as
on March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the
Act;

vi.  With respect te the adeguacy of the internal financial controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our separate
report in "Annexure B", and

vil.  With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors} Rules, 2014,as amended in cur
opinion and to the hest of our information and accoerding to the explanations given to us;

a) The Company does nct have any pending litigations which would impact its financial
position;

b) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

¢) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

d)

1. The management has represented to us that, to the best of its knowledge and
belief no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to
or in any other person or entity, including foreign entities(“intermediaries"”), with
the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

2. The management has represented to us that, to the best of its knowledge and
belief no funds have been received by the Company from any person or entity,
including foreign entities (“Funding Parties”}, with the understanding, whether
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recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party {“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on bebalf of the Ultimate
Beneficiaries; and

3. Based on our audit procedure that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us tc believe that the representations under sub-clause {(a) and (b} contain any
material misstalement.,

e) The Company has not declared or paid any dividend during the year.

For RAJRATAN KOTHARI ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No: 113704W

-

RAJRATAN KOTHARI
Proprietor

Membership No: 032428
UDIN: 22032428BCAUGQ9683

Place: Mumbai
Dated: 06th September, 2022.
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Annexure “A” to the Independent Auditors Report

{(Referred to in paragraph 1 under heading “Report on Other Legal and Regulatory
Requirements” of cur report of even date

Re: Valecha Infrastructure Limited (‘the Company’)

i. Based on the records examined by us and information and explanations given to us the
Company does not have fixed assets. Accordingly, the provisions of clause 3{i}{a),
3(i)(b), 3(@)(c), 3(i}{d} and 3(1)(e) of the said Order are not applicable to the Company.

ii. Based on the records examined by us and information and explanations given to us the
Company has does not hold any inventery and accordingly the provisiens of clause
3(H){a) and 3(ii)(b) of the said order is not applicable to the Company.

i, Based on the records examined by us and information and explanaticns given to us:

a) On the basis of examination of records of the Company, during the year the Company
has granted loans to various companies. The detail of aggregate amount of loans
granted during the year and balance outstanding as at the balance sheet date of such
loans is as under.

Particulars Amount {Rs. In
takhs)

Aggregate amount granted/provided during the year

- Subsidiaries Nil

Balance outstanding as at balance sheet date in respect of the
above case

- Subsidiaries 3563.97

b) According to the information and explanation given to us, and based on the audit
procedures conducted by us, we are of the opinion that the terms and conditions of
loans granted by the company (balance cutstanding as at balance sheet date
Rs.3563.97 lakhs) are prejudicial to the company’s interest on account of them being
interest free and without adequate security.

¢} The schedule of repayment of the principal and the payment of interest has not been
stiputated and hence we are unable to comment as to whether repayment or receipt
of the principal amount and the interest are regular.

d) The schedule of repayment of the principal and the payment of interest has not been
stipulated and hence we are unable to comment as to whether repayment or receipt
of the principal amount and the interest are regular.

e) Since the schedule of repayment has not been stipulated, the provisions of
paragraph3 (iii)(e) of the Order are not applicable to the Company.
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iv. In our opinion and according to the information and explanations given to us, the
Company has comglied with the provisions of Section 185 and 186 of the Act, with
respect to the loans and investments made.

v. According to the information and explanations given to us, the Company has not
accepted any deposits from the public in accordance with the provisions of section 73 to
76 the Companies Act, 2013 and Rules framed there under. Accordingly, the provisions
of clause 3{v} of the Order are not applicable.

vi.  The Central Government has not prescribed the maintenance of cost records under
section 148 (1) of the Act for any of the services rendered by the Company and
accordingly paragraph 3(vi) of the Order are not applicable.

vii.  Based on the records examined by us and according to the information and explanations
given to us, in respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted / accrued in the
books of account in respect of undisputed statutory dues including Income Tax,
Service Tax, Goods and Service Tax and other material statutory dues have been
generally regularly deposited during the year by the Company with the appropriate
authorities. As explained to us, the Company did not have any dues on account of
Sales Tax, Wealth Tax, Duty of Custom, Duty of Excise and Investor Education and
Protection Fund.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees State Insurance, Income tax,
Service tax, CESS and other material statutory dues were outstanding as at the
yearend for a period of more than six months from the date they became payable
except Tax Deducted at Source (Income Tax) of Rs. 14,750/ is unpaid.

(b) According to the information and explanations given to us and the records of the
company examined by us, there are no dues of income-tax, sales- tax, service {ax,
goods and service tax, duty of customs, duty of excise and value added tax which
have not been deposited on account of any dispute,

viii.  According to information and explanation given to us and representation given by the
management, there were no transactions relating te previously unrecorded income that
were surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961.
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Based on the Information and explanation provided to us:

a} In our copinion and according to the information and exptanations given to us, the
Company has following default existed in the repayment of dugs to the financial
institutions or banks or any government or any debenture holders during the year.

Particular | Principal Interest Period of Default

Default amount | Outstanding Rs.

Rs.

78,26,04,125 50,40,29,712.65 | Default continues for more than
Yes Bank 4 years

b} According to the information and explanations given to us and on the basis of the
audit procedures, we report that the Company has not been declared as wilful
defaulter by banks, financial institution or government or any government authority.

c) in our opinion and information and explanation given to us and based on the
examination of records of the Company, the Company has not raised term loans from
any lender and hence reporting under ctause ix{c) of paragraph 3 of the Order is not
applicable to the Company.

d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that no funds raised on short term basis have been used for
long-term purposes.

e) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the
Company has not taken any funds from any entity or person on account of or tc meet
the obligations of its subsidiaries, associates or joint ventures.

f) The Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associates companies. Hence the requirement to
report on clause 3{ix}(f) of the Order is not applicable to the Company.

Based on the Information and explanation provided to us:

a) in our opinicn and accerding to the information and explanations given to us, the
Company did not raised moneys by way of initial public offer / further public offer
(including debt instruments) and has not taken any term loan during the year.
Accordingly, paragraph 3(x){i) of the order is not applicable.

b} In our opinion and according to the information and explanations give to us and
based on our examination of the records of the Company, the Company has not made
any preferential altotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, paragraph 3(x){ii}) of the Order
is not applicable.
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a) To the best of our knowiedge and according to the information and explanations
given to us, no fraud by the Company or no material fraud on the Company by its
officers or employee has been noticed or reported during the year.

b) Accerding to the information and explanations given to us, no report under sub-
section {12) of section 143 of the Act has been filed by the auditors in form ADT-4 as
prescribed under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

c) The company is a private limited company and hence it is not required to estabtish
whistle-blower mechanism and accordingly provisions of paragraph 3(xi){c} is not
applicable to the Company.

xii.  In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3{xii) of the Order is not
applicable.

xiii.  According to the information and explanations given to us and based on our examination

of the records of the Company, transactions with the related parties are in compliance
with sections 177 and 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable Accounting
Standards.

xiv.  According to the information and explanations given to us, the company has no internal
audit system.

xv.  According to the infgrmation and explanations given o us and based on our examination
of the records of the Company, the Company has not entered into non-cash transactions
with directors or persons connected with him. Accordingly, paragraph 3{xv) of the Order
is not applicable.

xvi.  Based on the Information and explanation provided o us:

a) The Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934.

b) On the basis of examination of records and according to the information and
explanation given to us by the Company, the Company has not conducted any Non-
Banking Financial or Housing Finance activities hence the reporting requirements
under clause xvi(b) of paragraph 3 of the Order is not applicable.
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c) In our opinion and according to the information and explanation given to us, the

Company is not a Core Investment Company as defined in the regulations made by
the Reserve Bank of India.

d) As represented by the management, the Group does not have more than one Core
Investment Company as part of the Group as per the definition of Group contained in
the Core Investment Companies (Reserve Bank) Directions, 2016.

Based on the examination of records, the Company has cash losses of Rs. 1002 lakhs in
the financial year and Rs. 1936 lakhs in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accerdingly
this clause is not applicable.

According to the information and explanations given to us and on the basis of the
financial ratios disclosed in note no. 23 to the financial statement, ageing and expected
dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence
supporting the assumptions, indicate that material uncertainty exists that may cast a
significant doubt on the Company’s ability to continue as a going concern. We further
state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

Based on the examination of records of the Company and information and expianations
given to us, due to losses incurred, the conditions and requirements of section 135 of
the act is not applicable to the company hence, paragraph 3(xx)(a} and 3{xx)(b) of the
Crder is not applicable.

For RAJRATAN KOTHARI ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No: 113704W

pla
RAJRATAN KOTHARI
Proprietor

Membership No: 032428
UDIN: 22032428BCAUGQ9683

Place: Mumbai
Dated: 06" September, 2022.
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Annexure “B” referred to in paragraph 2(vi) under the heading “Report on Other Legal
and Regulatory Requirements” of our report of even date

Repert on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

To the Members of M/s. Valecha Infrastructure Limited

We have audited the internal financial controls over financial reporting of M/s. Valecha
Infrastructure Limited (“the Company”) as of March 31, 2022 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal ¢ontrol over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence tc the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Nete on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical reguirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal fipancial controls system over financial reporting and their operating
effectiveness. Qur audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
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the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over financial
reperting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principies. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;, (2) provide reascnable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management averride of controls, material
misstatements due to error or fraud may occur and not be detected. Alsc, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion
According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified as at March 31, 2022:

1. The policies, procedures and overall internal controls needs to be strengthened in
order to provide proper evidences regarding recoverability of receivables, valuation of
inventories, provision of payabtes / liabilities and statutory compliances. We are unabie to
ascertain its impact, if any on the statements in respect of the above matters.
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A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the company's annual or interim financial statements witl not be prevented
or detected on a timely basis.

In our opinion, except for the effects/possible effects of the material weaknesses described
above on the achievement of the objectives of the control criteria, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as
at 31st March, 2022, based cn the internal control over financial reporting criteria
established by the Company considering the essential compeonents of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For RAJRATAN KOTHARI ASSOCIATES
CHARTERED ACCOUNTANTS

Firm RegistralionW?OéiW
\gst !

%JRAJ RATAN KOTHARI
Proprietor
Membership No: 032428

UDIN: 22032428BCAUGQ9683

Place: Mumbai
Dated: 06" September, 2022,




Valecha Infrastructure Limited
Balance Sheet as at 31st Mar 2022

{Rs. In Lakhs)
Particulars As at As at
Note No 31st Miarch, 2022 31st March, 2021
1. ASSETS
Non-Current Assets
Investment in the nature of equity in subsidlaries 1 1,852.85 1,850.35
Total Non Current Assets 1,852.85 1,850.35
Current Assets
Financlal Assets
{a} Cash and Cash equivalents 2 0.39 0.39
(b} Loans 3 3,563.97 3,568.71
(e} Other Current Assets 4 2.73 2.38
3,567.09 3,571.48

IT. EQUITY AND LIABILITIES
Equity
{a} Equity Share Capital 5 5.00 5.00
(b) Other Equity 6 {21,263.34) (20,261.47)
Total Equity (21,258.34) {20,256.47)
Non Current Liabilities
(2) Financlal Llabilities
Borrowing - -
Total Non-Current Liablllties - -
Current liabilities
Financial Liabilities
(a) Sorrowing 21,635.15 21,638.20
{b) Other current Liabilities g 5,043.12 4,040,10
Total Current Liabilities 26,678.27 25,678.30
TOTAL EQUITY & LIABILITIES 5,419,94 5,421.83

Total current Assets

TOTAL ASSETS 5,419.94 5,421.83

The notes form an Integrai part of these Anancial statements

As per our report of even date

For Rajratan Kothari Associates
Chartered Accountants
FRN: 113704W

Rajratan M Kothart
Proprigtor

Membership No : 032428
Place : Mumbal

Date :

For and on behalf of the Board
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Murht-40000% ,.-if;’ Vijaykumar Himattal Modi Anil Sakharam Xorpe
WV {Director) {Director)
DIN : 01224842 DIN : 07543339

6th September, 2022




Valecha Infrastructure Limited

Statement of Profit and Loss for the Period Enged 3ist March 2022

{Rs. 1n Lakhs)
As at ] As at
Particulars Note No 31st March, 2022 21st March, 2021

L ’;venue from operations - -

Ii. } Other income 9 3.50 3.50
I§L. | Total Revenve {1 + 1) 3.50 3.50
IV, | Expanses:

employees Benefit Expenses 1.20 1.50
Finance costs 10 1,003.22 1,937.33
Other expenses 11 0.95 0.77
Total expenses 1,005.37 1,939.6Q
V. | Loss before exceptional and extraordinary items and tax (l1l-1V] {1,001.87) [1,936.1_0]1
¥l | Exceptional items
Loss on dhminition in value of lnvestment - 4,471.00
Total Excaptiona! items - 4,431.00
Vil. [ Loss before extraordinary items and tax (v - Vi} {1,001.87) (6,407.10)
V. | Extraardinary [tems - -
tX. | Loss before tax [¥il- Vill} {1,001.87) (6,407.10)

X | Tax expénse:

{1) Currant tax -
{2} Deferred tax -
Xl | Loss for the periad {1,001.87) {6,407.10)
Xit | Other Comprehensive Income
ltems that will nof be classified to profit & ioss
Investment in Equity Instrument -
Transaction with owners in their capacity as owners -
Total Comprehansive income for the pariod (X1 + XIN) (Comprising
profitfloss and other comprehensive income for the peariod) (1,001.87) {6,407.10)
Xl | £arnings per equity share:
(1} Basic {2,004) {12,814}
{2} Diluted {2,004} (12,8141]

The notes farm an integral part of these finandal statements

As per our report of even date
For Rajratan Kothar) Assodiates

Chartered Accountan}s

FRN: 13704W /

Rajritan M Kothari
Progrietor

Memhership No < 032428
Place : Mumbai

Date :

Bth September, 2022 =

For and on behalf of the Board

Vijaykumar Himatlal Modi
i {Director)
* DIN : 01224842

B

Anll Sakharam Xorpe
{Directar)
DIN : 07543339




Valecha Infrastructure Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March 2022

(Rs. In Lakhs)

Particutars

Year Ended
F1st March, 2022

Year Ended
31st March, 2021

Cash flow from Operating Activity

Loss Before Tax and Extraordinary item {1,001.87) (6,407.10)
Add / {Deduct) Adjustment for :
Loss an diminittan in value of investments - 4A71.00
Diminutian In The Value Of Investment
Impairment of CWIP
Interest Paid 1,003.22 1,937.33
Operating Profit/{Loss} before working capital changes 1.35 1.23
In¢rease in Current Liablities 1,003.02 1,926.77
{Increase)/Decrease in Short Term Loans and Advances 474 -
{Increase)/Decrease in Other Current Assets (0.35) [0.26}
Trade and other Recelvable
Trade and other Payables L L
Net Cash Flow from Dperating Activity | 1,008.76 [ 1,337.74
T T
Cash Fiow from Investing Activity
Purchase of Investments (2.50} {0.35)
Net Cash flow From investing Activity (250} (0.35)
Cash Flow from Financing Activities
Increase in Other Equity
Interest Paid {1,003.22 {1,937.33)
Proceeds from/f{Repayment of} Short term borrawing {3.05) {0.05)
@eeds fram/(Repayment of) Long term borrowing - -
|Net Cash From Financing Acitivities {1,006.27) (1,937.38)
—
Net Increasef{Decreasa) in Cash and Cash Equivalents - 0.01
Cpening Balance of Cash and Cash Equivalents 0,39 0.39
0.29 0.39

Closing Batance of Cash and Cash Equivalents

As per our report of even date

For Rajratan Kothari Associates .ol
Chartered
FRN: 113704W 7S

::‘1"
e

R
S ERARE S
Accountants /-/.\ (CTHARE 7o
A T N,

For and on behalf of the Board

N

JRajratan M Kothari
Proprietor

Membership No ; 032428
Place : Mumbai

Date 6th September, 2022

Vijaykumar Himattai viod) Anll Sakharam Kerpe
{Diractor) [Director}
DIN : 31224842 DIN : 07543339

s




Valecha Infrastructure Limited
Statement of changes in equity

A Equity Share Capital [Rs. In Lakhs]
Particulars Amount |
Balance as ot March 31, 2020 5.00
Changes In equity share capital during the year -
Balance as at March 31, 2021 5.00
Changas In equity share capltal during the year -
Balance as at March 31, 2022 5.00
B. Other Equity

[Rs. In Lakhs)
Particulars Retained Earnings Corporate Guarantee Tatal
[Balance a< at Mar 31, 2020 (14,147.33) 292.96 {13,854.37)
Profit for the year {E,407.10) - {6,407.10}
Other comprehensive income « - -
[Balance as at Mar 31, 2021, {20,554.43) 292.96 {20,261.47]
Profit for the year {1,001.87} - {1,001.87)
Other comprehensive income - - -
Balance as at March 31, 2022 (21,556.30) 282.96 [21.263.34)

As per our report of even date
for Rajratan Kotharl Associates
Charterad Accountants

P (G

: Bl p
Rajratan M Kothari W\ Mamont40008Y
Membership No : 032428 \ "1&
s/

A,
Praprietar \\ )} “?Eﬁ ,&.’Cf\;iz;y
T

Eace t Mumbal.

Cate : 6th September, 2022

Yijaykumar Himatlal Modi
{Directar}
DIN 101224842

Far and an hehalf of the Board

/@/

Anil fakharam Korpe
[Director)
DN : 07543339




Valacha Infrastructure Limited
Wotes on Financial Statement for the Year ended on 31st Mar 2022

(Rs. In Lakhs)
Nove 1 Investment As at 31st March, 2022 Ay at 31st March, 2021

Investment in Equity Shares of Subsidiarias - Unuqotad

Investment in Valacha Badwani S5endhwa Tollways Limited 370,00 370.00
[37,00,000 {Pr. ¥r. 37,00,000} Equity Shares Face Value of B3 10 Each)
Investmant in Valecha LM Toll Private Uimited (VLMTPL} 740.00 740.00

[#4,62,600 (Pr. ¥r. 74,00,000) Equiky Shares Face Value of Rs 10 fach |

Less: Dlmunition in the valus of invesunent in £q. Share of VLMT?L {Refer Note 18) {740.00} {740.00)
lrvestment in Gopaldas vasudev Construction Limited 4.35 035
{352 Equlty Shares face Valug of Rs 100 Each]

Investment in Valacha Reality Limited 2.50 -

(24930 Equity Shares Face Value of Rs 10 Each)

Investment in Debentures of subsidiary - Unquoted
Invetrent in CCD - VYalecha L Toll Private Limited 3,731.00 3,731.00
13,73,10,000 (Pr. ¥r. 3,73,10,000) CCO Faca Value of Rs 10 Each |

Less: Diminition in the valug of Investment in CE0 of VLMTPRL | Refer Nole 18) {3,731.000 {3,731.0G)

Investrment In CCD- Valecha Badwanl Sendhwa Tollways Limited 1,480.00 1,480.00
[1,48,00,000 {Pr, ¥r. 1,48,00,000} CCD Face Vaiue of fis, 10 Each]

Total 1,852.85 1,850.35

Mote 2 Cash and cash equivalents As at 31st March, 2022 As at 31st March, ZOZLJ

1) Cash on Hand -
2} Balances with Banks
In Current Accounts - -
Canara Bank 0.09 0.0%
Yes Bank 0,30 030

|

Tatal 0.39 I 0.3%

Note 3 Loans and Advance to ralated parties As at 31st March, 2022 T As at 31st March, 2021
toans angd Advance to related paries 3,563.97 3,568.71
Total 3,563.97 3,568.71
Type of Borrower { Loans & Advances to Related Parties) As 2t 31.03.2022
Agreement does not specify any terms or perled of repayment @Etanding amountof % to the total Loans and
{oan or advance in the Advances in the nature of
nature of loan loans
Promoters 16.03 0.45%
Directors - 0.00%
KMPs . 0.00%
Related Parties _J 3,547.94 99.55%
Total 3,563.97 10(.00%
Type of Borrower As at 31.03.2021
Agreement daes not speclfy any terms or periad of repayment Ourstanding amount of 1% to the total Loans and
loan or advance In the Adwvances in the nature of
nature of loan loans
Promaters 16.03 0.45%
fDirectors - 0.00%
KhiPs - 0.00%
Related Parties 3,952.68 99.55%|
Total 3,568.71 100.00%
Mote 4 Other Current Assets As 3t 3Lst March, 2022 As at 31st March, 2021
[ TD5 Receivable 273 238
Total el f “Samadha \"ji‘_ 273 2.38
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Valecha Infrastructure Limited
. MOTES OM FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31st MARCH 2022

(Rs. In Lakbs)
Az at 31st March, As at 3Lst March,

Nate § SHARE CAPITAL 2622 2021

{1} Authorised Share Capltal

20,00, 000 Equity Shares of 85 10 2ach 262,00 200.00

40,00,000 Preference Share of Rs 10 sach 400.00 400.00

600 600
[T} Equity Shares - Irsued, Subscribed and Pald up
20,000 Equity Shares of Rs 10 2ach 5.00 EQ0
5.00 5.00
{ILTI) Racongiliation 6f Number of shares
Equlty Share
particular As at 31st March, 2022 As at 31st March, 2021
Ma.of Share Amount o.of Shace Amount
Al the beginning of the year - 50,000 £00,008 50,000 S00,000
Add: |ssued during the year - -
At the ¢nd of the year 50,000 5{0,060 50,000 500,000
{IV) Equlty shares held by each shareholder holding mare Lthan 53¢ equity shares in the Company are as follaws:
As at 315t March, 2022 A5 at 31st March, 2021
Partleular
Mo, of share % of holding No. of share % of belding
M/s. Valecha Englneering Ltd. {and it's nominge) 50,000 100 50,000 o
50,000 100 50,000 200 ‘J

{¥] Terms / Rlghts attached to Shares:
{a) The company has only ong ¢lass of equity shares having par value of Rz, 10/- per share, Each holder of equity shares IS enlived to one vole per share.

{b} In the event of liguidatien of the company, the rolders of enuity shars will be entited to recelve remalning assets of the company, after distripubion of all
greferential amounts. The distribution will e In proportlon W the number of eguity sharas hald by the sharcholders.

{V1} Shares hild by promoters as defined in the Companles Act, 2013 at the end of the year:

Promater Hame A5 ar3L.03.2022 As at 31.03.2021 % change
Na of shares —[ of Holding Mo of shares % of Holding__| during the
Valechs Enginearing Limited 50000] 106 50000 00| 0.05%
Total 50,000 100] 50,000 100 0.00%
Note 6 OTHER EQUITY
As at 31st March, As at 3ist
2022 March, 2021
{I} Surples / (Dalicit) in Statemant of Profil & Loss 1
Balance Brought Foraard 120,554.43) {14,347 37)
Cther Cormprehensive Incomaf{Loss} - -
Surplus / (DeARCE) 1n SLatemant of Frofit & Loss durlng the Year {1,001,87) {21,556.30) {6,407.10) (20,554.43)
Transactlon with owners in their capacity as owiaers
Corporate Guarantee Feas 20296 292,95
Total (21,263.34} {20,261.47)

As al 3Lst Maccl, | As at 31st March,

Hate No. 7 Shart-Term Borrowlngs 2022 2021
Secured

[[} Term Loan From Yaz Bank (Secured) 7,826.04 7,336.04
Matute Of Security

Tern Loan b secured by pledpe of shares snd immevabie properey of Yalecha
Enginearing Limited

Terms of Repaymeant

Term Loan ) - Repayable in 18 guarterky installment with the last lastatimant due
In bAarch 2022 Rate of Inlerest @ 11,30%

Term Loan )l - Repgyable in 1B quartarly Instatimant with tha last instzliment due
in March 2022, Rate of Interest (& 11.05%

The Company has defaulted In rapayment of loars and interesis as at & for the period ended 31st Mar 2022

Particulars ~|___Amount of Default as at 31st Mar 2022
PFerlog of Dafauit Principal Interest Total
YES BANK 30 o 1490 Days 7,826.04 4,037.08 11,863.12
As at 3lst Mar 2022 As at 31st March, 2021
{1 Loans & Advances from related parties
Walacha Engineering Ltd 13,771.08 13,774.13
Valecha Engineanng Ltd {Valecha Livi Toll Pvt Lud) 23.00 23.00
Valetha lnvastment Pyt Ltd, 15,03 13,508,401 15.03 13.212.16
Total 21,635.15 21,635.20
T MNote Mo. 8 Other Current Ligbilities As ar 31st Mar 2022 Ag at 31st March, 2021
oﬂm Payable
<ra tutory remiitance 0.15 - 0.15 -
].H'Erest Payable 5,040.30 - 4,037 .08 -
6) Jthers 288 5,043,123 2588 4,040.10
5,043.12 4,040.10
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Valecha Infrastructure Limited
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED ON 31st Mar 2022

(Rs. In Lakhs)

Note & Other Income

315t March, 2022

31st March, 2021

1) Consultancy Fees Received 3.50 3.50

2) Interest Received - -

32) Dther Income - -
Total 3.50 3.50

MNote 10 Flnance costs

31st March, 2022

31st March, 2021

Interest Expense - On Borrowing

Cther Expenses on Borrowing

1,003.22

1,937.33

Total

1,003.22

1,937.33

Note 11 Other expenses

31st March, 2022

31st March, 2021

1) Payment to Auditors 0.35 035

2] Corporate Guarantee Fees Exp - -

3} Other Expenses 0.5% 0.41
Total D.95 D.77

ﬂ‘;;

¢ 1‘\![1 “5
l i A Rmn
Huly ['n'l ‘Eabi,‘. :'s;'




12

t‘rt

FInanclzl Ratlos

Sr. " Tniote March 31, (% Reasons of variance [ change Is mara than
Parilcui; - 20
Eo. ariicuiars |relerence March 31, 2022 2023 [Varlance [25%)
1| Current Ratlo 3 0.13 ST ¥ )
2 | peit ~ Equity Ratio B {102} enl A
3 | Debt Service Coverage Ratio e NA I NA NA [Laan Accoums are NPA Since 2015
4 | Return on Equity {(ROE) d 003 0.24 | B6.46% [Reduction is dug reducuian in Losses
2 | Inventory Turnover Ratio e A A A
S S S ——
6| Tradle racenmbies ruenover ratio i NA NA Ma
7| Trade payebles turnover ravo £ MA MNA NA
81 per grofit ratio h (236.25]] 11.830.60)| -84.35% |Reduction s due reduction in Losses
31 Net capital turnover ratio {in times} i 10.004 (0.00)  -4.35%
10 | Rewrn on capltal employed [3) | i oo [2.23) L.'lOD 11961 Reduction 15 due reduction |n Losses
11| Return on investrnent {ROI) k 471% 31.63%| 85,108 | Reduction Is due reduction In Losses
Mote &

E Current ratis {in times) : Current Assets / Current liablliees

3 Dbt - Equity ratio . Total Debt dvidad by Bquity

< Dabt Service Coverage Aatio [DSCR) (no. of timas| : Profit before interest, dnaded by Interest expense,

[} ROE : Met Profits after \axes ~ Preference Devidend {If any] / Average Shareholder's Equity

1 laventery turnever rand: Revenue frem operations f Averzge inventory

i Trade reteivable turmovar ratio: Revenue from operapons / Average (Trade recalvable and contract asseats)

[:4 Trade payables turnaver ratio = Nel Credlt Purchasss / Average Trade Payables

i Met profiv margin (n %) : profic after tan / Revenue from pperation

i et capital turnover ratis = Met Sales / Warking Capiiai

i ROCE : Earning before tnterest and takes / Capltal Ernployed  {Capital Emplayed = Tangible Net Worth + Total Cebt + Deferred Tax Uability]

1 Return on investrment (A0t Profit after 1ax f Tote) Equity

Wumbal-400081
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Notes on Accounts Forming Part of the Balance Sheet as at 31 March, 2022
NOTES TO THE FINANCIAL STATEMENTS

13 Signiflcant Accounting Policies:

A) The Company is engaged in business of developing, maintaining and operating of infrastructure facility. The
commercial activity of the company is yet to commence,

B) Basis of Preparation of Accounts:
i. These financial statemenis have been prepared to comply with the Indian Accounting Standards notified under the
retevant provisions of the Companies Act, 2013.
ii. The financial statements are prepared on accrual basis under the cost convention.

C) Cash Flow Statement:
Cash flows are reported using the indirect methad whereby profit/ {loss) before extraardinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals ar aceruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the company are segregated
based an the available information.

D) Revenue Recogniticn:
Revenue from services is recognized when services are rendered and related costs are incurred.

E} Investments:
Current investments are carried individually at the lower of cost and fair value. Cost of investments includes
acquisition charges such as brokerage, fees and duties.

F} Borrowing Cost:
Interest and other borrowing costs attributable to qualifying assets are capitalized. Other interest and borrowing
costs are charged to revenue.

G) Provisian for Current and Deferred Tax:
Current Tax:
Current Tax is the amount of Tax Payable on the taxable income for the year as determined In accordance with
provision of income tax act 1961,

Deferred Tax Provision:

Deferred Tax charge or credit is recognized on timing differences; being the difference between the taxable incomes
and accounting income that orlginate in one period and are capable of reversal in one or more subsequent periods, It
is calculated using the applicable tax rates and tax laws that have been enacted by the halance sheet date,

Deferred tax assets are recognized only 1o the extent that there is reasonable ceriainty that Sufficient future taxable
income will be available against which such deferred tax assets can be realized.

H} Provisions and Contingencies:
Provisions involving substantial degree of estimation in measurement are recognized when there is 8 present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent liabilities
are not recognized but are disclosed in the notes,




1) Impairment of Assets:

14

15

16

The carrying amounts of assets are reviewed at each balance sheet date if there is only indication of impairment,
based on internal/external factors, An asset is impaired when the carrying amount of asset exceeds the recoverable
amount. An impairment loss is charged to the statement of profit and loss in the year in which an asset is identified as
impalred. An impairment loss recognized in prior accounting periods is reversed if there has been change in the
estimate of the recoverable amount.

Remuneration to Auditor: (Hs. In Lacs})
S1. Na. Detail 2021-22 2020-21
1 Audit Fee 0.30 0.30

2 GST/ST & Other Servicas 0.05 0.05
Total 0.3% 0.35

Segment reportlng:
There Is no segment to be reported hence the IND AS - 103 is not applicabie.

Related Party Disclosure:

A) The Name of related parties with the nature of relationship :

B]

Promoters & Assoclates Relationship

Valecha Engineering Umited Holding Company

Valecha L Toll Pvt. Ltd. (in Subsidiary Company [ 74% Holding )
[valecha Badwani Sendhwa Tollways _|Subslidiary Company [ 74% Holding )
valecha Kachchh Toll Roads L. Asspclates

Valecha Power Ltd. Associates

Gopaldas Vasudev Consfruction Pvt.  |Associates

[Valecha Investment Pui. Lid. Associates _l
Valecha Reality Ltd. Associates

Key Management Personnel Relationship

M. Vijaykumar Himatiat Modi Director

tir. Anil Sakharam Koerpe Director

Ms. Lalna Bharat Takekar Director

Transaction with the Reiated Parties {Rs. In Lakhs}

(i) Transaction with Holding Company 202122 | 202021

lVaIecha Engineering Umited I

Loan Given/Repald guring the year | NIL B 1188 |
Consultancy Fees Received | 3.5 3.5

({ii} Transaction with Subsidiary B
Valecha Badwani Sendhwa Tollways |

Loan {Repald) during the year 0.45 Nit
{iil) Transaction with Associate
{a} Valecha Kachchh Toll Roads Ltd.

Loan Given during the year il il

{b} Valecha Power Ltd | N
{b} Loan Given during the year ‘ il it

{C) Gopaldas Vasudewv Construction

Loan Given during the year Nil Nil

Loan Received during the year 4.28 NI

(d} valecha Investment Pvt Ltd
Loan Received during the year Nil 0.35
'{iv) Transaction with Other | -
Mobilization Advances Rgfén

frl -'\}/" By
i
E M “R o

il Nil
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C) Balances Outstanding at the end of the year {Rs. in Lakhs)

@ture of Transactlon 2021-2022 2020-2021
i ital by Holgi ~ val
Equ!w Ca'pl al by Holding Company ~ Valecha 5.00 5.00
engineering Ltd
Equity Capital in Subsidiary Company - Valecha
70, 70.00

(@lwanlSendhwa Tollways Ltd 370,00 2 0__
Fuity Capital In Associate Company - Gopaldas 0.35 0.35
Vasudev Construction Lid ) )
Equity Capital in Associate Company - Valecha 3 49 }
Reality Limited '
Investment in CCD in Subsidiary Company ~ Valechs
Badwani Sendhwa Tollways Ltd 1480.00 1480.00
Advance Outstanding Receivable 2563.96 3568.70
Advance Outstanding Payable

@ Outstanding Pay 13809.10 13812.15

D) Key Management Personnel — Transaction Nil

Mote: - Particulars and Related Party is provided by the management and relied upon by the auditor.

Earnings per Share (EPS): {Rs. la Lakhs]

31.03.2022 31.03.2021
Net Profit attributable 1o equity shareholdars (1,001.87) {1,936.10}
Weighted average number of shares for Basic ERS 50,000 50,000
Earnings Per share (Per Equity share of Rs, 10 each) {2004.73} (12814.20)

During the year Company has incurred substantial losses mainly due to Interest amount booked on yes bank Termn
loan and recognition of diminution in the value of invastment in Equity Shares and Compulsory Convertible
Debentures of Valecha LM Tal! Pyt, Ltd. The Company has made strategic investrents in its subsidiary Valecha
Badwani Sendhwa Tollways Limited and expects improved performance in future, which will in turn increase the
profitability of the Company. Hence the financial statements have been prepared assuming that the Company will
continue as going concern. No adjustments arg, hence, made in financial statement that might result fram the
outcome of this uncertainty.

During the year ended March 31, 2021, the Parent Company’s appeals against the winding up orders dated
01.03.2018 and 26.04.2018 passed by the Hen'ble High Court were dismissed by the Hon'ble High Court vide arders
dated 05.03.2021 and 09.03.2021. Pursuant to the dismissal of the said Appeals the Parent Company preferred a
Special Leave Petition bearing Mo. SLP (Civil) Diary No.71031 of 2021 before the Hon'ble Supreme Court, which
eventually was also dismissed by the Hon’ble Supreme Court vide Order dated 30.04.2021. However, the said order
dated 30.04.2021 also granted liberiy to the Company to present a formal petition/application and present a scheme
of settlement. One of the shareholders of the Parent Company, Valecha Investments Private Uimited, holding 17.77%
of the tota! equity shares, propounded a scheme of arrangement / compromise in pursuance of the liberty granted by
the Supreme Court of india, They also filed Company Summans for Directions (L) No. 25113 of 2021 seeking
appropriate orders to call for meetings of stakeholders to vote on the scheme. The Pareni Company’s Lead Banker
State Bank of India moved an application to transfer the matter to National Company Law Tribunal (NCLT) as the
Parent Company is a construction and infrastructure development campany and is a going concern. Accordingly, the
Hon'ble High Court vide order dated 17.12.21 passed an order directing the transfer of the Company Petition No.
761/2015 and Company Petition No. 173/2016 to NCLT.

Accordingly, financial statements of VIL has been prepared and no adjustments, if any, have been made.

Valecha LM Toll Private Linjted (VLMTPL), an erstwhile step down subsidiary of the Company, has been referred to
liguidation vide Order dated 27th Octaber, 2020 of Hon'ble NCLT, Mumbal and liquidation process has commenced.
The asset of VLIMTPL has been auctioned and the proceeds have been distributed amongst the secured financial
creditors of VLMTPL. Accordingly, in the previous year, the Company had provided for diminution in the value of
investment in Equity qu;:éé‘é‘r‘:ttﬁompulsory Convertible Debentures, Rs. 740.00 Lakhs and Rs. 3731.00 Lakhs
respectively.
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No proceeding has been initiated or pending against the Cornpany for holding any Benami property under the Benaml
Transactions (Prohibition) Act, 1988, as amended, and rules made thereunder

Contingent Liability:
There is no contingent Liabilities as on the date of balance sheet.

The Company has defaulted in repayment of Term loan from Yes Bank Lid. (principal Rs.78260.41 Lakhs and interest
amount including Penal interest Rs, 3538.13 Lakhs outstanding as on March 31, 2022}

In the opinion of Board of Directors, the Current Assets, Loans and Advances have @ value on realization in the
ordinary course of business at least equal to the amount at which they are stated in the Balance Sheet. Subject to the
nates the provision for all liabilities is adequate and not in excess of the amount considered reasonably necessary.
There are no contingent Habilities other than those stated in the notes.

Balances of certain Debtors, Creditors, Loans & Advances are In the process of confirmation / reconciliation,
adjustments, if any, will be accounted for as and when reconciled / confirmed. Although these accounts are
reconciled in the usuzl course of business as and when transactions are made, management is of the opinion that
there is no adverse adjustment/reconciliation in these accounts.

Dlsctosures Under The Micro, Smali And Medium Enterprises Development Act, 2006

Under the Micro, Smail and Meadium Enterprises Development Act, 2006 which came inte force from October 2, 2006,
certain disclosures are required to be made relating to Micre, Small and Medium enterprises. There have been no
revorted cases of delays in payments to micro and small enterprises or of interest payments due to delays in such
pavments during the vears ended March 31, 2022 and March 31, 2021. The above is based on the information

The Company has not revalued any Property, Plant & Equipment nor any Intangibie assets.

The title deeds of all the immovable properties, {other than immavable properties where the Company Is the lessee
and the lease agreemaents are duly executed in favour of the Company) disciosed in the financial statements included
in property, plant and equipment and capital work-In progress are held in the name of the Company as at the balance
sheet date,

The Company does not hold any intangible assets under development and accardingly, no ageing nor completion
schedule is provided.

The Company has granted loans to promoters, directors, key managerial persons and related parties as defined under
Companies Act, 2013.( Refer Note. No. 3}

The Company has not advanced or loanead or invested funds to any other person(s) or entity{ies], including foreign
entities [Intermediaries) with the understanding that the Intermediary shall: (a) directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or {b) provide any guarantee, security or the like t6 or on behalf of the Ultimate Beneficlaries.

The Company has naot received any fund from any person(s) or entity{ies}, including foreign entities (Funding Party)
with the understanding {whether recorded in writing or otherwise) that the Group shall: (a) directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
{Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on bebhalf of the Ultirate 8eneficiaries.

The Company have borrowings from banks or financial institutions as per Notes No, 7. and, there is reporting
requirement required regarding utilisation of funds for specific purpose for which it was obtained.
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35  The Company has not been declared wilful defaulter by any bank or financial institution or government or any
government authority.

36  The Company does not have any fransaclions with companies struck off.

37  The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the stalutory
period.

38  The Company does not have any charges or satisfaction which is yet to be registered with ROC heyond the statutory
period.

38  The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

40  The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1861 such as, search or
survey or any other relevant provisions of the Income Tax Act, 1961.

41 The Company has complied with the number of layers prescribed under clause (87} of section 2 of the Act read with
the Companies (Restriction on number of Layers) Rules, 2017.

42  The Company has not entered into any scheme of arrangement.

43 Corporate Secial Responsibility (CS8)
As per the section 135 ¢f the Act, the Company is not required to spend any amount towards CSR based on
profitabiltty of the Company, against the same no amount has been spent by the Company.

44  The previous years’ figures have been reworked, regrouped, rearranged, and reclassified wherever necessary.

For Rajratan Kothari Associates
Chartered Accountants For and on behalf of the Board
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b i Vijaykumar Himatfal Modi . b Anil Sakharam Korpe
' ' {Director}
DIN : 07543339

Rajratan M Kothari
Membership No.: 032428
Proprietor

Place : Mumbai.

Date : 6th September 2022




VALECHA INFRASTRUCTURE LIMITED
Regd. Office : Valecha Chambers, 4" Floor, Plot No.B-6,
New Link Road, Andheri (West), Mumbai ~ 400 053.
Tel. +91-22- 26733625-29, Fax: +91-22-26733945
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Date: 6% September, 2022

Rajratan Kothari Associates,
Chartered Accountants

C/2 Samadhan Bldg.

L T Road, Mulund East,
Mumbai ~ 400 013

Dear Sirs,

Re: Audit of Standalone Financial Statements of Valecha Infrastructure Limited

as at and for the year ended March 31, 2022

This representation letter is provided in connection with your audit of the financial staiements of
Valecha Infrastructure Limited for the year ended 31% March, 2022 for the purpose of expressing an
opinion as to whether the financial statements give a true and fair view of the financial position of the
Company as of 31 March 2022, the results of operations for the year then ended.

We acknowledge our responsibility for preparation of financial statements {including adequacy of
internal financial controls and its effectiveness) in accordance with the requirements of the Companies
Act, 2013 ("the Act") and recognized accounting policies and practices, including the Accounting
Standards notified under Section 133 of the Act and the Standards on Auditing issued by the Institute
of Chartered Accountants of India and deemed to be prescribed by the Central Government in
accordance with Section 143(10) of the Act.

We understand that your examination included such tests and procedures, as you considered necessary
for the purpose of expressing an opinion on the financial statements. We also understand that such
tests and procedures would not necessarily detect fraud, irregularities or errors, should any exist. We
acknowledge that control over and responsibility for the prevention and detection of fraud,
irregularities and errors remains with us.

We confirm, to the best of our knowledge and belief, the following representations:

A. FINANCIAL STATEMENTS AND FINANCIAL RECORDS
Management’'s Responsibilities
1. We recognize that, as members of management of the Company, we are responsible for the fair
presentation of its financial statements. We have fulfilled our responsibilities for the preparation and
presentation of the financial statements of financial position, results of operations and cash flows, as

set out in the terms of audit engagement and, in particular, the financial statements are fairly presented
in conformity with applicable Indian Accounting Standard (Ind AS) applied on a consistent basis. We
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also believe that we have made all the required disclosures in Notes to the Financial Statements. We
have made available to your representatives all financial records and related data.

The financial statements are free of material misstatements, including omissions. The operations have
been conducted based on the delegation of power as approved by the Board of Directors. All the
money received / paid has been recorded during the course of the business and no amount is left
unrecorded or is wrongly entered.

2. The Company’s Board of Directors have fulfilled their responsibility for the matters stated in
Section 134(5) of the Act with respect to the preparation of these - financial statements that give a true
and fair view of the [inancial position, financial performance and cash flows of the Company -
financial statements in accordance with Ind AS, and are free of material misstatements, including
omissions. We have prepared the - financia! statements and the same have been approved by the Beard
of Directors.

As members of management of the Company, we believe that the Company’s internal financial
controls have been adequately designed, implemented, maintained and were operating effectively to
enable the preparation and preseniation of accurate and complete financial statements in
accordance with fnd AS that are free from maierial misstatement, whether due to fraud or error.

3. There is no unadjusted audit differences identified during the current audit and pertaining {o the
latest period presented.

B. FRAUD

1. We acknowledge that we are responsible for the design, implementation and maintenance of
internal controls to prevent and detect fraud and egror,

2. We have disclosed to you the results of our assessment of the risk that the - financial
statements are not materially misstated as no fraud has occurred.

3. To the best of our knowiedge, no fraud or suspected fraud involving management or other
employees who have a significant role in the Company’s intemnal controls over financial reporting
has taken place. In addition, we confirm that no fraud or suspected fraud involving other employees
in which the fraud could have a material effect on the financial statements has occurred. We further
confirm as to non-existence of any allegations of financial improprieties, including fraud or
suspected fraud, (regardless of the source or form and including without limitation, any allegations
by “whistleblowers™) which could result in a misstatement of the - financial statements or otherwise
affect the financial reporting of the Company.

4. There were no instances of fraud resulting in a material misstatement to the company's financial
statements and any other fraud which result in a material misstatement to the company's financial
statements involving senior management or management or other employees who have a significant
role in the company's internal financial conirols.
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3. We are aware that, in accordance with Section 143(12) of the Act read with Rule 13 of the
Companies (Audit and Auditors) Rules, 2014, the Board or the Audit Committee is required to
consider the report of the auditor and respond on the matters reported within 45 days of the date
of the report of the auditor. We have not withheld from you any relevant information that we are
aware of and would have an implication on the process of your responsibilities to report fraud under
the statute.

C. COMPLIANCE WITH LAWS AND REGULATIONS

}. There are no actual or suspected non-compliance with laws and regulations which can have a
material impact in the preparation of the financial statements.

2. There are no known or probabile instances of non-compliance with the requirements of regulatory
or governmental authorities, including their financial reporting requirements, and there have been
no communications from regulatory agencies or government representatives conceming
investigations or allegations of non-compliance or deficiencies in financial reporting practices.

3. Ta the best of our knowledge and belief, the Company has not made any improper payment or
payments which are illegal or against any regulations.

4, The Company has complied with all aspects of contractual agreements, which could have a
material effect on the financial statements in the event of non-compliance. There has been no non-
compliance with requirements of any regulatory authorities that could have a material effect on the
financial statements in the event of non-compliance.

D. INFORMATION PROVIDED AND COMPLETENESS OF INFORMATION AND
TRANSACTIONS

We have provided you with:

» Access to all information, on a timely basis, of which we are aware that is relevant to the
preparation of the financial statements such as records, documentation and other matters

Additional information that you have requested us for the purpose of the audit and

+ Unrestricted access to persons within the entity from whom you determined it necessary to
obtain audit evidence as well as to our affiliates, records, their personnel and their anditors
for purposes of the audit of financial statements; and

All the required support to discharge your duties as auditors.

-

E. ACCOUNTING POLICIES

1. The accounting policies and practices which are material or critical in determining the results of
operations for the year or financial position are disclosed in the financial statements. These
accounting policies are consistent with those adopted in the financial statements for the previous
year. The financial statements are prepared on accrual basis.
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2. We have no plans or intentions that may materially affect the carrying value or classification of
assets and liabilities,

F. INTERNAL FINANCIAL CONTROL STRUCTURE

1. All material transactions have been recorded in the accounting records and are reflected in the
financial statements.

2. As requited under section 134(5) of the Act, we are responsible for establishing and maintaining
adequate and effective internal financial controls and the preparation of the financial statements as
set out in the terms of the Audit Engagement letier dated 6™ November, 2020 and, in particular, the
assertions to you on the internal financial controls,

3. Considering the nature of business of the company no sizable purchase of inventory or fixed
assets are required. Hence financial control relating to abovementioned activities not applicable.

4. We have performed an evaluation and made an assessment of the adequacy and effectiveness of
the company's internal financial controls for the year ended March 31, 2022. Those evaluations do
nul include the proccdures performed by you during the audit of internal financial controls over
financial reporting as part of the basis for cur assessment of the effectiveness of internal tinancial
conirols.

5. There are no changes/deficiencies in the design or operation of intemal controls over financial
reporting identified as part of our assessment.

G. REGISTERS, MINUTES AND CONTRACTS

1. The Minutes of the meetings of the Shareholders and Directors and the Registers required to be
maintained under the Companies Act are complete and authentic.

2. We have made available to you all significant registers, contracts and agreements. Further we
have made available to you all minutes of the meetings of shareholders, directors and committees of
directors held through the April |, 2021 to Mar 31, 2022 or summaries of actions of recent meetings
for which minutes have not yet been prepared.

The details of meetings held during the period under audit are:

Date Type of Meeting
05-05-2021 Board of Directors
22-07-2021 Board of Directors
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05-10-2021 Board of Directors
23-11-2021 Board of Directors
13.12.2021 Board of Directors
15.022021 Board of Directors
30.11.2021 Annual General Meeting

3. All mafters required to be recorded in the regisiers and minute books of the Company have been,
and are, recorded ¢orrectly,

4. We have disclesed to you, and the Company has complied with, all aspects of contractual
agreements that could have a material effect on the financial statements in the event of non-
comphiance, including all covenants, conditions or other requirements of all outstanding debt. There
has been no breach of any covenant attached to the borrowings.

H. OWNERSHIP AND PLEDGING OF ASSETS

The Company does not have assets, hence the title favoring company or pledge of assets are not
applicable. The Company does not have any finance lease.

I. RELATED PARTY DISCLSOURES

. We confirm the completeness of the list of related parties and relationships as stated in note 17 of
the financial statements, and information provided regarding the identification of such related parties.
We have disclosed to you the identity of the Company’s related parties and all related parties
and related party transactions of which we are aware, including sales, purchases, leans, transfers of
assets, liabilities and services, leasing arangements, guarantees, non-monetary transactions and
transactions for no consideration for the period ended, as welil as related balances due to or from such
parties at the year end.

2. The disclosures made in the financial statemenis in accordance with Ind AS-24 “Related Party
Disclosures™ are adequate having regard 1o the framework under which the financial statements have
been drawn, We also confirm the completeness of the information provided regarding the
identification of related parties.

3. The Company has obtained necessary approvals in respect of all fransactions or confract or
arrangement with the related parties, in accordance with relevant provisions of the Companies Act
2013, wherever applicable.
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J. FIXED ASSETS AND INTANGIBLES

During the year under reference, the company did not have any fixed assists except preoperative
expense pending capitalisation.

There were no outstanding commitments for capital expenditure.
K. INVENTORY

There was no inventory lying as on 31 March 2022 and accordingly, the provisions of Clauses-2 of
Para 3 of CARO 2016 in this regard are not applicable to the company.

L. TRADE RECEIVABLES, OTHER ASSETS AND LOANS AND ADVANCES

1. There is no provision required to be made for allowances, losses, returns, discounts, cost and
expenses that may be incurred subsequent to the date of the Balance sheet in respect of services
rendered prior to that date and for uncollectible/ irrecoverable accounts other than as provided in the
financial statements.

2. The Company has not directly or indirectly, advanced any loan, including any loan represented by a
book debt, to any of its directors or to any other person in whom the director is interested, as explained
in section 185 of the Act, ot given any guarantee or provided any security in connection with any loan

taken by him or such other person. As such, provisions of Section 185 & 186 are not applicable to the
Company.

3. There is no MAT Credit available in the books of accounts.

M. SHARE CAPITAL

There are no shareholders holding more than 5% shares in the Company as on the balance sheet
date, or at the end of the previous year, except as disclosed in note S(IV) of the financial statements.
The said information has been furnished based on the legal/beneficial ownership of the shares.

N. BORROWINGS

1. There are no formal or informal compensating balance arrangements with any of our cash and
investment accounts.

2. All the term loans are applied for the purpose for which those were obtained.

3. All the borrowings (both secured and unsecured) have been duly approved by the management.
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4. The Company has defaulted in repayment of loan from Yes Bank Ltd. (principal Rs.
Rs.78,20,04,125 and interest Rs. 35,38,12,456.89 outstanding as on March 31, 2022),further the
Company does not have any debentures issued/outstanding any time during the year.

O. TRADE PAYABLES, STATUTORY AND OTHER LIABILITIES

1. All liabilities and contingencies, including those associated with guarantees, whether written or
oral, have been disclosed to you and are appropriately reflected in the financial statements,

2. The Company is generally been regular in depositing its undisputed statutory dues to appropriate
authorities. There were no undisputed statutory dues outstanding as on 31st March, 2022 for more than
six months from the date it became payable except Tax Deducted at Source (Income Tax) of Rs.
14,750/~ is unpaid.

3. There are no amounts in respect of income tax or sales tax or service tax or duty of customs or
duty of excise or value added tax that have not been deposited with the appropriate authorities on
account of any dispute.

P. PROVISIONS, CONTINGENT LIABILITIES AND COMMITMETS

1. The Company has made proper provision of income tax as per the provisions of the Income Tax
Act, 1961,

2. There is no outstanding and possible litigation and claims pending to such outflow of economic
resources is possible which require disclosure in the financial statements as contingent liability.

Q. STATEMENT OF PROFIT & LOSS

J. All materials transactions have been adequately disclosed and full provision has been made in the
financial statements for all claims and losses of material amount which have resulied or may be
expected to result from events which occcurred or from commitments which were entered into on or
before the date of balance shegt.

2. No personal expenses have been charged to revenue accounts.

4, The transactions of the company which are represented merely by book entries are not prejudicial
to the interests of the company.

R. RISK AND UNCERTAINTIES

There are no risk and uncertainties related to significant estimates and current vulnerabilities due to
matetial concentrations that have not been disclosed.




VALECHA INFRASTRUCTURE LIMITED
Regd, Office : Valecha Chambers, 4% Floor, Plot Na.B-6,
New Link Road, Andheri (West), Mumbai — 400 053,
Tel. +91-22- 26733625-29, Fax: +91-22-26733945
ClN - U55101MH1995PLC08BA399

S. INDEPENDENCE AND CONFLICTS OF INTEREST

Based on inquiries we have made of our officers, directors and substantial stakeholders, we confirm
that are not any business relationship between any such officer, director or substantial stakeholders

(or any entity for or of which such an officer or director acts in a similar capacity) and Rajratan
Kothari Associates.

We are not aware of any reason that Rajratan Kothari Associates would not be considered to be
Independent for purposes ofthe Company's audit.

There are no instances where any officer or employee of the Company has an interest in a company
with which the Company does business that would be considered as a conflict of interest or such
an interest would be contrary to Company policy.

T. GENERAL

. The maintenance of cost records has not been prescribed by the Central Government under
section 148{1) of the Companies Act, 2013,

2. The Company is a holding company of couple of special purpose vehicle companies which have a
single special purpose of development of Roads on BOT basis. Therefore, segment reporting is not
applicable as per Ind AS 108.

3. We believe that the significant assumptions we used in making accounting estimates, including
those measured at fair value, are reasonable.

4. At the year end, the Company had no unusual commitments or contractual obligations of any sort
which were not in the ordinary course of business and which might have an adverse effect upon the

company.

5. There are no pending legal cases against or by the Company, which will have material impact
on the financial statements of the Company.

6. The Company did not have any long-term coniracts, including derivative contracts, for
which there were any material foreseeable losses.
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U. CORPORATE SOCIAL RESPONSIBILITY (CSR)
CSR as required under Section 135 of the Act is not applicable to the company.
V. SUBSEQUENT EVENTS

1. No events or transactions have occurred since the date of Balance Sheet or are pending that would
have a material effect on the financial statements at that date or for the period then ended, other than
those reflected or fully disclosed in the financial statements.

2. No events have occurred that are of such significance in relation to the Company’s affairs to
require mention in a note to the financial statements in order to make them not misleading regarding
the financial position, results of operations, or cash flows of the Company.

3. Valecha LM Toll Private Limited (VLMTPL), a subsidiary of the Company has been admitited to
National Company Law Tribunal (NCLT) on 29.03.2019 in view of the insolvency petition filed by
Axis Bank Limited under section 7 of the Insolvency and Bankruptcy Code, 2016 and consequently
[nterim Resolution Professional ('IRP') was appointed by the NCLT who was subsequently confirmed
and appointed as Resolution Professional by COC. The Company was referred to Hon’ble NCLT,
Mumbai for order for liquidation and on 27th October, 2020, the NCLT passed liquidation order of the
Company and liquidation process has commenced. Further, as per Regulation 32(a) to Regulation
32(d) of the Insolvency and Bankrupicy Board of India (Liquidation Process} Regulations, 2016
(“Liquidation Regulations™), the assets of the Company were e-auctioned on September 17, 2021,
Accordingly, the Company has provided for diminution in the vaiue of investment in Equity Shares
and Compulsory Converiible Debentures, Rs. 7,40,00,000/- and Rs. 37,31,00,000/- respectively.

W. GOING CONCERN

During the year Company has incurred substantial losses mainly due to Interest amount booked on yes
bank Term loan and recognition of diminuiion in the value of investment in Equity Shares and
Compulsory Convertible Debentures of Valecha LM Toll Pvt. Ltd, The Company has made strategic
investments in its subsidiary Valecha Badwani Sendhwa Tollways Limited and expects improved
performance in future, which will in turn increase the profifability of the Company. Hence the
financial statements have been prepared assuming that the Company will confinue as going concern.
No adjustments are, hence, made in financial staternent that might result from the outcome of this
uncertainty.
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During the year ended March 31, 2021, the Parent Company’s appeals against the winding up orders
daied 01.03.2018 and 26.04.2018 passed by the Hon'ble High Court were dismissed by the Hon’ble
High Courl vide orders dated 05.03.2021 and 09.03.2021. Pursuant to the dismissal of the said
Appeals the Parent Company preferred a Special Leave Petition bearing No. SLP (Civil) Diary
No.71031 of 2021 before the Hon'ble Supreme Court, which eventually was also dismissed by the
Hon’ble Supreme Cowrt vide Order dated 30.04.2021. However, the said order dated 30.04.202] also
granted liberty to the Company to present a formal petition/application and present a scheme of
settlement. One of the shareholders of the Parent Company, Valecha Investments Private Limited,
holding 17.77% of the total equity shares, propounded a scheme of arrangement / compromise in
pursuance of the liberty granted by the Supreme Court of India. They also filed Company Summons
for Directions (L)} No. 25113 of 2021 seeking appropriate orders to call for meetings of stakeholders
to vote on the scheme. The Parent Company’s Lead Banker State Bank of India moved an application
te transfer the matter to National Company Law Tribunal (NCLT) gs the Parent Company is a
construction and infrastruciure development company and is a going concemn. Accordingly, the
Hon’ble High Court vide order dated 17.12.21 passed an order directing the transfer of the Company
Petition No. 761/2015 and Company Petition No. 173/2016 to NCLT.

Accordingly, financial statements of VIL has been prepared and no adjustments, if any, have been
made.

Truly Yours,

For Valecha Infrastructure Limited

Vijaykumar Himatlal Modi /) Anil Sakharam Korpe
Director Director
(DIN : 01224842) (DIN : 07543339)
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