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INDEPENDENT AUDITORS' REPORT

To the members of
Valecha Infrastructure Limited (‘the Holding Company’),

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Valecha
Infrastructure Limited {“the Holding Company”) and its subsidiaries (Holding Company
and its subsidiaries together referred to as “the Group™) which comprise the
Consolidated Balance Sheet as at 31st March 2022,Consolidated Statement of Profit and
Loss and statement of Consolidated Cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies
and other explanatory information{ hereinafter referred to as “the consolidated
financial statements”.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid consulidaled Mnancial statements give the information
required by the Companics Act, 2013, as amended (‘the Act’) in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards
prescribed upder section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the consolidated state of affairs of the Group as at March
31, 2022 and its consolidated profit{including other comprehensive income), and
consolidated cash flows for the year ended on that date.

Basis for Qualified Opinion

1. The Group continues to prepare its consolidated Financial Statements on going
concern basis even though it has accumulated losses of Rs. (2,43,66,82,347/-)
{Previous year: Rs. (2,33,31,25,987/-)) and a Negative net worth of Rs.
(2,33,26,36,251/-) {Previous year: Negative net worth of Rs, {2,22,90,79,891/-)).
During the year ended March 31, 2022, the Group generated a net loss of Rs.
(10,35,56,361/-) (Previous year: net profit of Rs, 55,77,65,425/-). These events
or conditicns, indicate that a material uncertainty exists that may cast significant
doubt on the group’s ability to continue as a going concern. Further it had
continued defaulted in repayment of its financial obligation including interest.
Further we are unable to comment ¢n the recoverability of the strategic
investment made in subsidiaries.
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Company Law Tribunal (NCLT} on 29.03.2019 in view of the insolvency petition
filed by Axis Bank Limited under section 7 of the Inselvency and Bankruptcy Code,
2016 and consequently Interim Resolution Professional (IRP) was appointed by
the NCLT who was subsequently confirmed and appointed as Resolution
Professional by COC. The Company was referred to Hon'ble NCLT, Mumbai for
order for liquidation and on 27th Cctober, 2020, the NCLT passed liguidation
order of the Company and liquidation process has commenced. Further, as per
Regulation 32(a) to Regulation 32(d) of the Insolvency and Bankruptcy Board of
india (Liquidation Process) Regulations, 2016 ("Liquidation Regulations’), the
assets of the Company were e-auctioned on September 17, 2021, Accordingly, the
Company has provided for diminution in the vatue of investment in Equity Shares
and Compulsory Convertible Debentures, Rs. 7,40,00,000/- and Rs.
37,31,00,000/- respectively. Accordingly financial statement of VLMTPL has
neither been prepared, nor considered for the purpose of consolidation.

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the auditor’s
responsibilities for the audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance with the ‘Code of Ethics’ issued
by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the consolidated financial statements
under the provistons of the Act and the rules thereunder, and we have fulfilled our othey
ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate (o
provide a basis for our opinicn on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and informing our opinion thereon, and we do not provide a separate opinion on
these matters. Reporting of key audit matters as per 5A 701, Key Audit Matters are not
applicable to the Company as it is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Holding Company's board of directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s
Report including Annexures to Board’s Report, Business Responsibility Report but does
not include the consolidated financial statements and our auditor’s report thereon.
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Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusien thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information and, in deing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

if, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have
nothing to report in this regard.

Management’s responsibility for the consolidated financial statements

The Holding Company’s board of directors are respensible for the matters stated in
section 134(5) of the Act with respect to the preparation of these consolidated financial
statements that give a true and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Group in
accordance with the accounting principles generally accepted in India, including the
accounting standards specified under section 133 of the Act. The respective board of the
companies included in the Group are respensible for maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of
the companies included in the Group are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless Board of Directors either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do
SO.

The respective Board of Directors included in the Group is alsoc responsible for
overseeing the Group’s financial reporting process.
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Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consclidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion, The risk of not detecting a material misstatement
resulting from fraud is higher than for ane resulting from error, as fraud may involve
collusion, forgery, intenticnal omissions, misrepresentations, or the override of internal
control,

+ QObtain an understanding of internal centrel relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section t43(3){i) of the
Companies Act, 2013, we are also responsibie for expressing our opinion on whether the
each company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusicns are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial infermation of the
entities or business activities within the Group to express an opinion on the censolidated
financial statements, of which we are the independent auditors. We are responsible for
the direction, supervision and performance of the audit of the financial statements of
such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consclidated financial
statements, which have been audited by other auditors, such other auditors remain
respansible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the consolidated financiat
statements of the current pericd and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our repeort because the adverse consequences of daing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

1. As required by the Companies {(Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013 and based on our audit and the censideration of the report of
the other auditors on separate financial statements, we give in “Annexure A” a
statement on the matters specified in the paragraphs 3{xxi} of the said Crder, to the
extent applicable.
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As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements;

b) In our opinion, proper books of account as required by law have been kept by so
far as it appears from our examination of those books and the reports of the other
auditors;

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,
and the Consolidated Cash Flow Statement dealt with by this report are in
agreement with the books of account maintained for the purpose of preparation
of the consolidated financial statements;

d) In our opinion, the aforesaid consolidated financial statements comply with the
indian Accounting Standards specified under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended;

e) On the basis of the written representations received from the directors of the
Holding Company as on March31, 2022 taken on record by the beard of directors
of the Holding Company and the reports of the Statutory Auditors of the its
subsidiary companies, none of the Directors of the Group Companies, is
disqualified as on March 31, 2022 from being appointed as a director in terms of
Section 164 (2) of the Act;

f) vi. With respect to the adequacy of the internal financial controls with reference
to financial statements of the Holding Company and its subsidiary company
incorporated in India and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”, and

g) With respect t¢o the other matters to be included in the Auditor’'s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of cur information and according to the
explanations given to us and based on the consideration of the report of the other
auditars on separate financial statements of the subsidiaries:

i.  The Holding Company and its subsidiaries does not have any pending litigations
which would impact its financial position;
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The Holding Company and its subsidiaries did not have any long-term contracts
including derivative contracts for which there were any material foreseeable
losses; and

There has been no delay in transferring amounts, required to be transferred,
to the investor Education and Protection Fund by the Holding Company and its
subsidiaries.

1. The respective management of the Holding Company and its Subsidiaries
has represented to us and the c¢ther auditors of the subsidiares
respectively that, to the best of its knowledge and belief no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Holding Company or
its subsidiary companies to or in any other person or entity, including
foreign entities(“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Holding Company or its
subsidiary companies {“Ultimate Beneficiaries”) or provide any guarantee,
security or the tike on behalf of the Ultimate Beneficiaries;

2. The respective management of the Holding Company and its Subsidiaries
has represented te us and the other auditors of the subsidiaries
respectively that, to the best of its knowledge and belief no funds have
been received by Holding Company or its subsidiary companies from any
person or entity, including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that Helding
Company or its subsidiary companies shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

3. Based on our audit procedure that has been considered reasonable and
appropriate in the ¢circumstances, performed by us and those performed by
the auditors of the subsidiaries, nothing has come te our notice that has
caused us to believe that the representations under sub-clause (a} and {b)
contain any material misstatement.




RAJRATAN M. KOTHARI
B.COM.F.CA,

RAJRATAN KOTHARI ASSOCIATES
CHARTERED ACCOUNTANTS

2N FLOOR, SAMADHAN, L. T.ROAD,
MULUND (EAST), MUMBAI - 400 081
PHONE: +91 22 - 21632148

MOBILE NO,: +91 98210 12212

Email ID : rajratankotharif@gmail.com

v. The Holding Company and its subsidiaries has not declared or paid any
dividend during the year.

For RAJRATAN KOTHARI ASSOCIATES
CHARTERED ACCOUNTANTS
\
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Place: Mumbai
Dated: 01° Qctober, 2022.
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Annexure “A” to the Independent Auditors Report
(Referred to in paragraph 1 under heading “Report on Other Legal and Regulatory

Requirements” of our report on the consolidated financials of even date
Re: Valecha Infrastructure Limited (‘the Holding Company’),

In term of the information and explanation sought by us and given by the Holding Company
and the books of account and records examined by us in the normal course of the audit and
to the best of our knowledge and belief and based on the consideration of the report of the
respective auditors of the subsidiary companies, we state that:

{xxi) There is no qualifications or adverse remarks by the respective auditors in their report
on Companies (Auditors Report) Order, 2020 of the companies included in the
consolidated financial statements except the fellowings:

Name of the [CIN ' Nature  of | Clause Remarks
Company Relationship | No. of

the

CARO

report

The Company has
| Valecha Badwani defaulted in repayment
Sendhwa U45203MH2011PLC215905 | Partly owned | iy of loans or other
Tollwavs Limited Subsidiary borrowings or in the
Lt payment of interest
thereon to any lender
Material uncertainty
Valecha Badwani l exists that may cast a
Sendhwa U45203MH2011PLC215905 | Fartly owned (%) significant doubt on the
Tollways Limited Spsiiary Company's abilty to

4 continue as a going
concern

For RAJRATAN KOTHARI] ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No: 113704W
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RAJRATAN KOTHARI
Proprietor

Membership No: 032428
Place: Mumbai UDIN; 22032428BELODF1855

Dated: 015t October, 2022.
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Annexure “B” referred to in paragraph 2(vi) under the heading “Report on Other Legal
and Regulatory Requirements” of even date to the members of Valecha Infrastructure
Limited on the consolidated financial statements for the year ended 31t March, 2022.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

To the Members of Valecha Infrastructure Limited ('the Helding Company’)

We have audited the internal financial controls over financial reporting of M/s. Valecha
Infrastructure Limited (hereinafter referred to as “the Holding Company”) and such
company incorporated in India under the Companies Act, 2013 which are its subsidiary
company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its subsidiary companies are
responsible for establishing and maintaining internal financial controls based on the internal
control over financial reporting criteria established by the respective Company considering
the essential components of internal controtl stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the
respective Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act,
2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over with
reference to consolidated financial statements based on cur audit. We conducted our audit
in accordance with the Guidance Note on Audit of internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note reguire that we comply with ethical reqguirements and plan and perform the
audit 1o obtain reasonable assurance about whether adeguate internal financial controls
over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adeguacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls aver financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
seclected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls with Reference to Consolidated Financial
Statements

A company’s internal financial controls with reference to conselidated financial statements
IS a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company’s internal financial controls with
reference to consclidated financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the consolidated
financial statements.

Inherent Limitations of Internal Financial controls with Reference to consolidated
Financial Statements

Because of the inherent limitations of internal financial controls with reference to
consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference t¢ consolidated financial statements to future periods are subject to the risk
that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.
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QOpinion

in our opinion, the Holding Company and its subsidiary company, have, in all material
respects, adequate internal financial controls with reference to consolidated financial
statements and such internal financial controls were operating effectively as at 31 March
2022, based on the internal financial controls with reference to consolidated financial
statements criteria established by such companies considering the essential components of
such internal controls stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“Guidance Note”).

...~ For RAJRATAN KOTHARI ASSOCIATES
- \ CHARTERED ACCOUNTANTS
Firm Reglstrahon Nog: 113704W

4 RAJRATAN KOTHARI

Place: Mumbai Proprietor
Dated: 01% Qctober, 2022, iMembership No: 032428
UDIN: 22032428BELODF1855




Valecha Infrastructure Limited

Consolidated Balance Sheet as at 32st March 2022

{ Rs. In Lakhs)

Particulars Note No. | As At 3Lst March, 2022 | As At 31st March, 2021

ASSETS

Mon-current asgets

{a) Property, Plant and Equipment i 32.38 0.69
[b) Other intangible assets 1 3,108.09 3,800.00
{c} Capital Work in Progress 2 - -
{d) Income Tax Assets 3 71.27 50.83
Current assets

[a) Financial Assets

{i} Invesiment 4 - 0.35
(i) Tracle Receivable 5 30.00 -
{ii} Cash and cash equivalents 6 66.15 161.64
(i} Other financial assets 7 3,568.30 3,663.80
{b) Other current assets 8 2.73 2.38
Total Assets 6,879.92 7,619.60
EQUITY AND LIABILITIES

{a} Equity Share capitai g 5.00 5.00
{b) Gther Equlty 10 {23,331.36) (22,295.80)
Minority Interest (856,47} (845.54)
LIABILITIES

Non-current liabitities

{a) Financial Liabilittes

{1) Borcowings il 2,226.57 2,984.81
{tz) Deferred 1ax liabilitias (Net) 12 377.37 377.37
{c] Proviskans 13 458.71 436.08
Current liabilities

{a} Financial Liabilities

{i) Borrowings 14 13,985.18 14,109.25
(it} Trade payables 15 1.8% 3.86
(&) Dthar current LiabHities 18 14,013.03 12,824.67
Total Equity and Liabilities 6,879.92 7,619.60

As per our report of even date

For Rajratan Kothari Associates

For and on behalf of the Board

FRN: 113704

W

[
Rajratan M Kolhar&{‘e
Proprigtor “‘: -
Membership Mo ;032428 ',
Place : Mumbai
Date : 1st October, 2022
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Valecha Infrastructure Limited

Consolldated Statemant of Profit & Loss for the Year Ended c¢n 31st March 2022

{ R¢. In Lakhs]
Note No As at As at
Particulars 31st March, 2022 31st March, 2021
I. | Revenue from operations iz 1,413.34 1,296.93
1. | Other income 18 36.09 5.06
. | Total Revenue {1 + 11} 1,449.43 1,301.,99
IV. | Expensas:
MPROC Fremivm - -
Employee henefits expense 19 43.73 37.77
flnance costs 20 1,508.05 2,717.45
Depreciation and amortization expense 594.50 590.98
Other expenses 21 246.70 218.08
Total expenses 2,492.98 3,664.28
Profit / {Loss) before share of net profit/{loss) of an associate/ a joint (1,043.56) (2,362.29)
V. |venture and Excaptional Items {1-2)
Share of net profit/{loss} of an asscciate/ a joint venture 22 {2.85) -
Loss before exceptional and extraordinary items and tax (!i-1V) {1,046.40) {2,362.29)
V. | Exceptional items Net (Gain)/Loss 23
V. | Loss before extraordinary items and tax (V - V1) {1,046.40) 5,688.46
YIil. | Extracrdinary [tems
IX. | Loss before tax (V- VII) (1,046.40} 5,688.46
¥ | Tax expense:
{1} Current tax - -
{2) Deferred tax ) )
XL | Loss/Gain for the peried {1,046.40) 5,688.46
Addd : Share of Loss Transfer to Minority Interest 10.84 (110.81)
LOSS FOR THE YEAR {AFTER ADJUSTMENT FOR MINORITY INTEREST} {1,035.56) 5,577.65
Xl | Other Comprehensive Income
A lterns that will not be reclassified ta Profit & Loss inet of tax)
B ltems that will be reclassified to Profit & Loss [net of tax) 21 - -
C Transaction with owners in their capacity as owners - -
Total Comprehensive incomae for the period (X1 + X1} (Comprising
profit/loss and other comprehensive income for the period) {1,035.56) 5,577.65
XIil | Earnings per equity share:
(1) Basic (2,071.13) 11,155.31
{2} Dlluted {(2,071.13) 11,155.31

The notes form an integral part of these financial statements

For Rajratan Kothari Associates
Chartered Accountants
FRN: 113704W

Rajratan M Kothari
Proprietor
Membership No : 032428
Place : Mumbai
Date :1st October, 2022

As per gur report of even date

For and on behalf of the Board

Vijaykumar Himatlal Modt

Directar

OIN: 01224842

s —

Anil Sakharam Korpe
Director
DIN: 07543339




Valecha Infrastructure Limited

CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31° MARCH, 2022
{ Rs. {n Lakhs)
As at As at
31.03.2022 31.03.2021

A Cash flow from Operating Activity

Profit/ {Loss) Before Tax {1,046.40) 5,688.45
Add / (Deduct) Adjustment for ;

Depreclation 694.50 590.98
Exceptional items - {8,050.75)

Ciminution in The Value Of Investment - -
Impairment of CWIP . .
Interest Received . -
Interest Paid 1,508.05 2,717.45

Dividend on tnvestment

Dperating Profit/{Loss) before working capital changes 1,156.15 1,046.14
Changes in Working Capital :

Increase/{Decrease) in Trade Payables and other current liabilities 1,188.03 3,347.71
{Increase)/Decrease in short term loans and advances & other current assets 515 {14.57}
Cash Generated From /[ Used In ) Operations 2,350.32 4,379.28
Direct Taxes (Paid} {20.44} 14.91
Net Cash Flow From Operating Activities 2,329.88 4,394,195

B Cash Flow from Investing Activity
Interest Recelved -
Dividend on Investment
Proceeds from sale of investment 0.35 {0.35)
Purchase of Tangible Assets {35.37) (0.32)
Intangible Assats
Capital work in progress - -

Net Cash flow From Investing Activity {35.01) (0.67})
c. Cash Flow from Flnancing Activities

Proceeds from / {Repayment} of Long Term Borrowing {758.24) {899.61)

et Increase/ { Decrease) In Working Capital Borrowing {124.08) {1,182.07)

Proceeds from Appllcation Money
Proceads from Minority Interest

Interest Paid {1.508.05) {2,717.45)
Proceeds from Long & Short Term borrowings

Met Cash From Financing Acitivities {2,390.36} {4,799.13}
Net Increase in Cash and Cash Eqguivalents {95.49} {405.61)
Opening Balance of Cash and Cash Equivalents 161.64 2,124.46
Cash and Cash Equlvalents on Account of Derecognition of Subsidiary - {1,557.21)
Clasing Balance of Cash and Cash Equivalents 66,15 161.64

As per our report of even date

For Rajratan Kothari Associates For and on behalf of the Board
Chartered Accounta '

FRN: 113704

A e

Rajratan M Kothari vijaykumar Himatial Modk Anil sakharam Korpe
froprietor Director Director
Membership No : 032428 DIN: 01224842 DIN: 07543339

Place : Mumbai
Date : 1st October, 2022




Valecha Infrastructure Limited

{Consolidated Statement of changes in equity Amount
A. Equity Share Capital
Balance as al March 31, 2021 500,000
Changes In equity share capital during the yaar -
Balance as at March 31, 2022 500,000
B, Other Equity
Reserves and Surplus

Compulsory

Convertible Corporate
Particutars | Earnings  $ecurity Premium Debenture Guarantee Totzl
Balance as st March 31, 2021, {23,302.20) (256.88) [3,211.00) 525.40 {19,318.89)
Priafit for the year {1,035.56) {1,036}
Other comgrehensive income . - -
Adjustrrent on A/¢ of Derecognition of Subsldiany . B B -
Balance as at March 31, 2022 (24,337.76) |256.88) {3,211.00) $25.40 120,354.46)

As per our report of even date

For Rajratan Kathar Associates
Chartered Accountants
FRM: 113704W

Rajeatan i Kotharl
Propriator

Membership Mo : 032428
Plzce : Mumbat

Date ; 1st October, 2022

For and on behalf of the Board

W

Vijaykumar Himatlal Modi Ardl sakharam Karpe
Olrector Direclor
OiN: 01224842 DIN- 07543339




ROTES O FINANCIAL STATEMENTS FOR THE YEAR ENDED £ 315T MARCH 2022

(CONSOUDATED] { Rs. In Lakhs
Note 3: Propesty, Plant and | | | |
Gross Black | Deprediation Net Block
Falance a5 3t 31 March Bepredation charge for the Dalance a5 3t 31 March Balanee as at 31 March
Details Balance o5 at 1 April 2021 difiti 2022 Balance 35 at L April 2021 Adjustment/Dlsposals 2022 Balance as at 1 April 2021

m Tangibte Assats _

Land - - - - - - - B

Flant & Equipment - - - - - = -

Furniturs and Fixtares L] 052 .04 - 0.56 003 0.g

Vehicles - 3.02 .47 - - 187 0A% a1

Computer - - - - - - - -

Dfiice Equipment 35.37 33.70 3.95 155 - 750 2230 03

Total 35.3F 43.30 7.34 3.5% - 10.93 3233 0.6
iny Intangible Assets

Concessionalie a_m_: 984545 6,045 55 2091 B, 73636 3,102.59 28000

Total - 4.845.4% 60,3545 60091 6,736.35 3,102.02 1,200.0¢
{h+{i) Tolal 35.37 o828 73 5,052.79 94.50 &,2470.25 3,141.47 3.800.60




VALECHA INFRASTRUCTURE LIMITED
Notes On Consoltdated Financlal Statements For The Year Ended On 315t March 2022

Note I:

Non Current Assets

Capital Workin frogress
{During F.¥. 202617 the company has made provision for impelrment of Rs. 26,03,16,162/-)

Az at 313t March, 2022
{ Rs. In Lakhs)

As 2t 315t March, 20621
| Rs. [n Lakhs})

Tolal - -
A5 at 315t March, 2022 |As at 315t March, 2021
{ Rs. In Lakhz} { Rs. In Lakhs)
Mote3:  Income Tax Assets
Advance income Tax .27 50.83
Total 71.27 50.83
As a1 31sL March, 2022 | As at 31st March, 2021
[ Rs. In Lakhs} { R3. In Lakhs)
Notad:  Investment - Lurrent
Quoted Equity Instruments - At Fair value through other comprehensive income [OC1)
Investment In Valecha Badwani fendhwg Tollways Lirmited - .
[37.00,000 [Fr. v 37,00,008) Equiy Sheres Face vatue of As 19 £ach|
Imvestment in velecha L Toll Private Umlied (VLMTPL) - -
(7400000 (Pr. v, 74000000 Enulty Shares Face Value of Rs 10 Each |
Less: D in the vatug af in £q. Shara o VLMTPL [Reler Note 24)
Iovestment in Gopaldas Vasudev Constructlon Limited 035 Q.35
1352 Equlty Shares Face Valve of Rs 280 Each]
Investment In \Walecha Reabioy Limited 2,50 -
[24950 Equity Shares Face Volue of Rs 10 Each]
Investrment  Dek es of subsidiary - Ungquoted
Invetment in CCD - Valecha Livi Toll Private Limited - -
13,73, 10,600 (Pr. ¥r. 3,73,10,003) 02D Face Value of Rs 10 Each |
less [ 0 1he viloe of | n CED of VLMTEL | Aefer dote 4] - -
Investrent in Valecha Badwan] Sendnas Tollways bimited -
[1,48,00,000 {Pr, ¥r. 1,48,00,000} CCD Face Walue of Fs. 10 Each] - -
Taotal 2.85 435
Asat 31st arch, 2022 | As at 31st Maych, 2021
{ Rs. In Lakhs) { /. In Lakhs)
MNota5  Tratle Receivables
43} Sundry Deblors 3000 -
Total 3000 -
Trade Receivables agelng Asat 31st arch, 2022 |As at 315t March, 2021
Considerad Goods Other than MSME [ Hon- Disputed) { RS, In Lakhs) { Rz I Lakha)
< 6 Months 0,00 -
§ Monlths o 1 Year . .
1-2 Yoars . -
2.3 Years - -
=3 yaars
Tolal 3040 -
A at 315t March, 2022 |As at 31k March, 2021
{ A I Lakis) { 5. In Lakhs)
Mote b:  Cash and cash eguivalents
{1} Cash on Hand 151 3130
{1} Balances with Banks
in Escrow Accounts - -
Balance held as Deposit - -
Interest Accrued an Bank Term Deposit - .
{1 Balances with Banks E3.64 152 24
{ In Qurfént-Areoiits 1,
Tots! s A Ay £6.15 16164
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As at 3ist March, 2022

As at 315t March, 2021

| Rs. In Lakhs) { Rs. in Lakhg}
Wote 71 Other Financlal Assets
{1} Leans & Advances to related perties 3,567.66 2,571.95
{mn Security Deposits o -
[1]] Prepaid Expenses 0.08 207
(03] Brlances with Gowt Authorities 056 -
{iIv) Advance against WO/PQ - 31.78
Total 3,568.30 3,603.80
Type of Barrowar { Loans & Advances 1o Relatad Parties) As at 31.03.2022
Agreerment does not specify any terms or perigd of repaymsnt Cutstanding amount of |% to the total Losns and
Igan gr advance In the  |Advances in the nature
nature ofloan of loans
Promolers 18,83 0.53%
ureglors - 0.00%
KMPs - 0.00%
Related Partles 1,548.77 95 A7%
Total 3,567.66 100.00%
Type el Borrower As a1 31.03.2022
reement does not specify any terms or period of r En Cuismnding amount of |% to the total Loans and
joan or advance in the  |Advances in the nature
nature of loan of losns
Prarnaters 18.43 0.52%
Directoss . 0.0
KiiPs - DO0%
| Parties 3,553.51 89.48%
Toral 3.,571.95 100.00%|
Ag gt 31st March, 2022 |As at 315t March, 2021
| Rs. In Lakhs) | Rs. In Lakhs}
Note 8:  Other current assets
{n Unamartised Expensas
Piglicminary Expenses ° )
[} Other . -
Prepaid Expenses - -
TD5 Recaivable 2.73 238
Total 233 2.38
Ac at 315t March, 2022 | As at 31st March, 2021
| Rs, In Lakhs| [ Re. In Lekhs)
Mote 9 Equity Share Capital
[{) Authorised Share Capital
20,00,000 £quity Shares of &s 10 gach 200,30 200.00
4£0,30,000 Prefrence Shares of Rs 10 each A400.00 400 00
EOD.00 £G0.00
{I1) 1szued Shora capival
50,300 Equity Shares of Rs 10 each 3.00 5.00
Total 5.00 5.000
{1} Recenclliation of the shares dlng at the beginning and the at the end of the {/Q
repocting perlod i<
Opening no. of shares- 50,000 Equrty Shares of s 10.00 each alioted a5 fully paid 5.00 J‘ ﬂj
"
Issued during the period- - 5
Oustanding at the end of 50,000 Equity Shares of Rs 10.04 each alloted as fully paid 5.00

- 100 % Holding

[V} Terms / Rights attachad to Shares:
{8] Tha company has only ong ¢lass of equity shares heving par valua of Rs. 10/~ per share,
Each holder of equity shares is entlfled o ane vela per share,
(b} in the event of liguidation of the company, the helgers of equity shares will be entitied 16
recaive remalmng assets of the company, after distributicn of &l preferentlal amounts.,
['C¥The distributicn will be i proportion Lo the aumnber of equlty shares held by the shareholders.

V) Share Holding Pattern-Shace In the Company held by each shareholder halding more than
5% shares and held by the holding and feilow subsidiary Company

Yalecha Enginesring Umited [Holding Company) - C. Y. 50,000 Equiey Shares of Rs 10 each {P. Y,
50,000 Equity Shares of Rs 10 each)

[V1} Shares held by promoters as dafined in the Cormpanies Act, 2013 at the end of the ygar:

Promoler Name As2131.03.2022 8 changa during the
year
Np of shares 4% of Holding
valecha Engineanng Limlted 50,000 100% 0%
Total 50,000 100% 0%
Promoter Narme 453131032021 % change during the
r
No of shares % of Holding yea
Walecha Engineering Limited S0000.00 1005 0%
Total 50000.00 100% 0%
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As at 315t March, 2022 (As a1 315t March, 2021
| 5. In Lakhs) | Rs. In Lakhs)
Note 10:  Other Equity
{l] Securlty Premiuvm account - -
{11) Profit & Loss Afc
Opening Balance (23331.26) (29130,53)
Other Cormprhensive incomef[Loss) . .
Frowvision For Resurfacing
Profif(Loss) for the year {1035.56) 5799.27
(24366.82) [23331.26)
{1} Transaction with owners in thekr cagacity as owners
Corporate Guarantee Foes 51546 515.46
v} Compulsory Convertibie Debenture
[Unsecured}
Compulsery Convertlble Debenture are to be convertad inta Equity Shares 52000 520.00
Total (23,331.36) [22,295.80)
As at 31st March, 2022 |As at 3Lst March, 2021
{ Rs. tn Lakhs) { Rs. In Lakhs)
Mote 13 Borrowings - Non Current
Term Loan
Secured :
(i) From Banks (BOT Project Finance} 2,226.57 2,984.81
{ Term Loans are Secured by first pari passu charge on the moveahle/
immaovable assets and all Intangible azsels by way of mortgage/
hypothacation, and first charge on nghts and interestin praject,
present and future and iry way of pledge of shares of the company by ViL )
() From Banks - Gthar Yerm Loans - -
| Term Loans. sgainst the Pledge of shares & Immavable property }
Unsecured @
Loans & advances from related partles -
Total 2,226.57 2,984.81
As at 31st March, 2022 |As st 31st March, 2021
[ R3. I Lakhs} { Rs In Lakhs]
Note 12: Deferced tax labilitios {(Nat)
Deferred Tax Ligbilities 3737 377.37
Total 37TV a7y
As al 31st March, 2022 |As at 31st March, 2021
[ Rs. In Lakhs) | Rs. In Lakhs)
MNote 13: Provigion - Non Currant
Resurfacing Expenses 45871 456.08
Tatal 458.71 456.08
Ag par the service COnCession arrangemant watin MPROC, the company Is obllgated to
carry out resurlacing oF the raads under concession. The company estimates The
ilkely provision required (owarls resurfaing and accrues Lhe £osts on a stralghl ling
basis over the perlod at the and of the which resurlacing woutd be requlred, In the
Statermant of Profit 2nd Loss In sccordance with Ind AS 37 ' Provislons, Contingent
Maevement [ Rs. In Lakhs| | Rs. In Lakhs]
Opeaning 456.G8 965.59
Adaitlen {Met off Expanges and wnie off) 2.63 1512.52)
Crosing 458.71 456.08
As 3l 31st March, 2022 |As at 31st March, 2021
{ B3 In Lakhs) | R In Lakhs)
Mote 14:  Borrowlngs - Current
Loans & Advances from related parties
Unsecured 13,585.18 14,109.25
Total 13,935.18 14,108.25
As at 31st March, 2022 |As at 315t March, 2021
{ Rs. In Lakhs) | ks, in Lakhs|
Hote 15:  Trade Paysbles
Payable - Others 183 3.26
Tetal 1.89 .86
Ageing of Trade Payabla Ag at 31st March, 2022 |As al 31st March, 2021
Allwther than MSME { Mon- Disputad} [ Rz, In Lakhs) | A In Lakhs)
< 1 year 189 86
1-2 Years - -
2-3 Yaars - -
>3 vears - -
Tetal 1.89 3.86




As at 215t March, 2022 |As aL 315t March, 2021
[ Az in Lakhs) | Rs. In Lakhs)
Mote 16:  Qthar Curreat Liabllities
{1 Other Payables
fa} Statutory Remltances 443 072
(b Interest Payable 504030 4,037.03
{ch Current Maturlty of Long Term Debl-Bank 896104 B,774.04
(d} Otkers 7 12.77
Totsl 14,003.03 121,824.67
Mora 17: Revenue From Operations Ac at 316t March, 2022 |As a1 31st March, 2021
[ As In Lakhs) [ Rs. In Lakhs}
I} Revenus Fram Tall Callectlan 419,34 302.93
{li} Annuity Income 34,00 954.00
Total 1,413.34 1,296.93
Note 18:  Other Income As at 315t March, 2022 | As at 31st March, 2021
[ Rs. In Lakhs) { R, in Lakhs]
I} Mz, Income 3238 1.56
[} interestincome . -
{i} Conmudrargy Fees Rocod, 3.50 3.50
Tatal 18.09 5.06
Note I9:  Employee Benelit Expenses As at 31st March, 2022 | As at 31st March, 2021
{ Rs. In Lakhs) { &s. In Lakhs)
1N Salarles & Wages 3253 3445
I} Coatrbutian s Prevident Fund 2.51 175
{Hl}  Qthers 1.59 157
Tatal 42.73 3777
Note 20:  Finance costs As ar 31stMiarch, 2022 | As at 31st March, 2021
{ Rs. ln Eakhs) | Re. In Lakhs)
{I} Interest Expense on Borrewings 1,508.05 271745
i} DOther Expenses on Bosowings
Total 1,508.05 2,717.45
Mota 21;  CQther Expenses Az ar31stMarch, 2022 |As at 31st March, 2021
{ Rs. In Lokhs| | Bx. In Lakhg]
1 Bugingss Fromotion - -
Hl) CN Expenies . -
[} Communication 1.2 0.26
[Vl Irsuranes - -
I¥) Legal & Professional Fee 10,66 5.03
{vl) Postage & Telegram 0.08 0.03
M) Power& Fuel 10.02 7.2
(Vill)  Printing & Statianery 0.65 B57?
[X) Rates & Tanes 280 5.33
() Repalr & Mantensnce BA7 2L0Z
NG Iotecest Padd on satuiory Nablitius - -
1) Travelling & Convayanca 255 1.54
(XM} Toll Qperatos Feas - -
ol Paymant to Auditors 266 TES
IXIV)  Surdry Qperational Expenses 10,04 726
[%IVY  Preliminary Exp WG - -
1X¥] Toll Collection Systerm - AMC - -
{X¥1} Corporate Guarantee Fees - -
[V BARAR Peavision 185.72 163,05
XV Uzer Fee 1o MPRDC 419 303
[XIx) tvilscellenous balances writien off - 0.00
PXi Oiher Expantes 053 0.41
Totz| 246.70 218.08
As al 315t March, 2022 |As at 345t March, 2021
Mota 22 Share of net profitf(loss) of an assectate/ a inint venture | R$. I Lakhs} | Rs. In Lakhs}
() Shareof net profit/itoss) of Gopalidas vasudev Constructon Pyt Lid 35,208 (upto {0.35) -
{1} Share of net profit/{loss) of Valecha Reallty Lid 49.90% {2.50) -
Total (2.85) -
MNote 23: Excepiinnal Items | Net) As ar 315t March, 2022 | As at 31s1 March, 2021
{ Rs. in Lakhs) { Rs. bn Lakhs)
(i) Derecognation of Subsidlary - 112521.75}
Total - {12,521.75])
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NOTES FORMING PART OF THE CONSOLIDATED ACCOUNTS AS AT 31* MARCH, 2022

(24)

A

Significant Accounting Policies:
Consolidation of Accounts

a. The consolidated financial statements are prepared in accordance with Indian
Accounting Standard (AS) 110 on Consolidated Financial Statement issued by (nstitute of
Chartered Accountants of India. The Consolidated Financial Statements comprise the
Financial Statements of Valecha Infrastructure Limited {Holding Company) and it's
Subsidiary Companies.

h. The share of Minority Interest in the net assets of consolidated subsidiary is identified
and presented in the consolidated financial statement separately.

c. The List of Subsidiaries included in the consolidated financial statements is as under.

As at 31.03.2022 As at 31.03.2021

Sr.

No.

Proportion
of
ownership
interest interest
(%) (%)

Proportion
of
ownership

Proportion
of voting
power
held (%}

Proportion
of voting
power
held (%)

Name of the subsidiary Country of
company Incorporation

Valecha LM Toll Put. Ltd. India 74% 74% 74% 74%

|
Valecha Badwani Sendhawa Toll Lln dia

Ways Ltd. 74% 74% 74% 74%

(25}

lnvestments:
investments other than subsidiaries have been accounted as per Indian Accounting Standard
{AS) 28 on "Accounting for Investment”

Other Significant Accounting Palicies:
These are set out under “Significant Accounting policies” as given in the Company’s Separate
Financiat Statements.

Valecha LM Toll Private Limited {VLMTPL), a subsidiary of the Company has been admitted
to National Company Law Tribunal {NCLT) on 29.03.2018% in view of the insolvency petition
filed by Axis Bank Limited under section 7 of the Insolvency and Bankruptcy Code, 2016 and
consequenily Interim Resolution Professionai {'IRP') was appointed by the NCLT who was
subsequently confirmed and appointed as Resolution Prefessional by COC, The Company
was referred to Hon'ble NCLT, Mumbai for arder for liquidation and on 27th October, 2020,
the NCLT passed liquidation order of the Company and liguidation process has commenced.
Further, as per Regulation 32({a) to Regulation 32(d) of the Insolvency and Bankruptey Board
of India (Liquidation Process) Regulations, 2016 (“Liquidation Regulations”), the assets of the
Company were e-auctioned on September 17, 2021, Accordingly, the Company has provided
for diminution in the value of investment in Equity Shares and Compulsory Convertible
Debentures, Rs. 7,40,00,000/- and Rs. 37,21,00,000/- respectively.
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{26}  The previous year’s figures have been reworked, regrouped, rearranged and reclassified
wherever necessary.

As per our report of even date

For Rajratan Kothari Associates For and on behalf of the Board

A 1

YijayKumar Himatlal Modi Anil Sakharam Korpe

Proprietor \"M..: 7 Director Director
Membership No.: 032428 e DIN : 01224842 DIN : 07543339
Place: Mumbat

Date; 1% October, 2022




